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BANK-E-MILLIE AFGHAN 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED ON 30 QAWS 1402 (21 DECEMBER 2023} 

4.6.2 Foreign operations 

Net investment in foreign subsidiaries is translated to Afghani at the reporting date. Foreign currency 
differences are recognized directly in other comprehensive income. 

4.7 Interest 

Interest income and expense are recognized in profit or loss using the effective interest method. The effective 
interest rate is the rate that exactly discounts the estimated future cash payments and receipts through the 
expected life of the financial asset or liability to the carrying amount of the financial asset or liability. The effective 
interest rate is established on initial recognition of the financial asset and liability and is not revised subsequently. 

The calculation of the effective interest rate includes all fees and points paid or received, transaction costs, and 
discounts or premiums that are an integral part of the effective interest rate. Transaction costs are incremental 
costs that are directly attributable to the acquisition, issue or disposal of a financial asset or liability. 

Interest income and expense presented in profit or loss comprise of interest on financial assets and liabilities at 

amortized cost on effective interest rate basis. 

4.8 Fee and commission 
Fee and commission income and expenses that are integral to the effective interest rate on a financial asset or 

liability are included in the measurement of the effective interest rate. 

Other fee and commission income, including account servicing fee, funds transfer fee and placement fee, are 
recognized as the related services are performed. When a loan commitment is not expected to result in the draw­
down of a loan, loan commitment fee are recognized on a straight-line basis over the commitment period. 

Other fee and commission expense relates mainly to transaction and service fee and funds transfer fee, which are 
expensed as the services are received. 

4.9 Rental income 

Rental income from investment property is recognized in profit or loss on accrual basis. 

4.10 Dividend income 

Dividend income is recognized on the date when the Bank's right to receive payment is established. 

4.11 Loans and advances 

Loans and advances are non-derivative financial assets with fixed or determinable payments that are not quoted in 
an active market and that the Bank does not intend to sell immediately or in the near term. 

Loans and advances are initially recognized at fair value plus incremental direct transaction cost and subsequently 
measured at their amortized cost using the effective interest method less allowance for impairment. 

Loans and advances classified as loss are written off as required by DAB's regulations. 

All loans and advances are classified in accordance with the regulations of DAB. 

4.12 Murabaha 

In Murabaha transactions, the Bank purchases the goods and after taking the possession, sells them to the 
customers on cost plus mark-up basis either in a spot or credit transaction. Profit on Murabaha is recognized on 
receipt basis. Profit on Murabaha transactions for the period from the date of disbursement to the date of 
culmination of Murabaha is recognized immediately upon the later date. 
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BANK-E-MILLIE AFGHAN 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED ON 30 QAWS 1402 (21 DECEMBER 2023) 

5 Cash and cash equivalents 

Cash in hand 
Balances with Da Afghanistan Bank 
Nostro accounts & balances with domestic banks 
Gold and silver at bank vault 

5.1 Cash in hand 
Local currency 
Foreign currency 
Cash in ATMs 

5.1.1 This represents cash at vaults in the branches of the bank. 

5.1.2 The foreign currencies includes USO, GBP, EURO and PKR. 

5.2 Balances with Da Afghanistan Bank 

Local currency 
Current account 
Required reserve account 

Foreign Currency 
Current account 
Required reserve account 

Note 

5.1 
5.2 
5.3 
5.4 

5.1.1 
5.1.2 

5.2.1 

5.2.2 

21 December 21 December 
2023 2022 

30Qaws 1402 30Qaws 1401 
AFN AFN 

6,046,915,401 1,909,688,840 
18,095,925,689 25,100,135,362 

2,157,720,040 2,813,866,543 
65

[
762

[
452 65?62,452 

26[366,323,582 29,889,453,197 

2023 2022 
30 Qaws 1402 30 Qaws 14Ql 

2,728,118,470 736,413,779 
3,286,619,331 1,156,090,596 

32,177,600 17,184,465 
6,046,915,401 1,909,688,840 

2023 2022 
30 Qaws 1402 30Qaws 1401 

10,913,837,411 8,484,231,945 
1,513,619[399 1,452,356,651 

12,427,456,810 9,936,588,596 

4,546,884,203 13,398,304,100 
1,121,584,676 1,765,242,665 
5,668,468,879 15,163,546,765 

18,095,925,689 25,100,135,361 

5.2.1 This represents required reserve amount being maintained with DAB in order to meet minimum reserve requirement of 
Article 3 "Required Reserves Regulation" of the Banking Regulations of Afghanistan. Required reserves are not 
available for use in the Bank's day-to-day operations. It is calculated by applying 8% to deposits denominated in AFN 
and 10% to deposits denominated in foreign currency, credited by the by the DAB from the respective nostro current 
accounts of the bank with DAB. 

5.2.2 The foreiqn currencies includes USO, GBP, EURO and PKR. 

5.3 Nostro accounts & balances with domestic banks 

Nostro accounts balances 
Balances with domestic banks -Local currency 

Balances with domestic banks -Foreign currency  

5.3.1 
5.3.2 
5.3.3 

2023 
30 Qaws 1402 

2,156,432,424 
137,427 

1,150,189 
2,157,720,040 

2022 
30 Qaws 1401 

2,812,951,734 
132,727 
782,082 

2,813,866,543 
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BANK-E-MILLIE AFGHAN 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED ON 30 QAWS 1402 (21 DECEMBER 2023) 

5.3.1 Nostro accounts balances with banks 

Citi Bank New York 
Canara Bank 
Habib Bank - Pakistan 
Bank of Africa - Europe 

5.3.2 Local currency 
Pashtany Bank 
Azizi Bank 

5.3.3 Foreign Currency 
Pashtany Bank 
New Kabul Bank 
Azizi Bank 
Ghazanfar Bank 

Note 

21 December 
2023 

30Qaws 1402 
AFN 

1,949,467,848 
641,825 

11,596,534 
194

[726
[217 

2,156,432,424 

2023 
30Oaws 1402 

127,827 
9[600 

137,427 

2023 
30Oaws 1402 

266,988 
263,589 

14,583 
605[029 

1,150,189 

21 December 
2022 

30Qaws 1401 
AFN 

2,546,627,835 
838,429 

16,852,050 
248

1
633

1
419 

2,812,951,734 

2022 
30Oaws1401 

123,127 
9 600 

132,727 

2022 
30Oaws1401 

329,401 
426,933 

25,748 

782,082 

5.4 This represents gold and silver coins located at bank's main vault, acquired in the early years after inception of BMA in 
Afghanistan. However, these gold coins were revalued on 14 December 2022, resulting In revaluation gain, the Impact 
was accordingly taken in the financial statements, approved by the BoS of the bank. 

6 Short-term investments 

Placements in other banks 

6.1 Placements in other banks ( Foreign Banks) 

Murabaha Deposit In RAK Bank - by IBW 
First Abu Dhabi Bank 

Accrued Interest 

Less: Provision-Loss RAK bank placement 

6.1 

6.1.1 

6.2 

2023 
30 Qaws 1402 

730
[
534

[194 
730,534,194 

2022 
30 Qaws 1401 

907
1
866,238 

907,866,238 

130,541,976 170,529,527 
698,741A56 897,368,767 
829,283,432 1,067,898,294 

31,792,738 __ :e.el0'-L14.:..::9c.:...7,._,
,4..:.,_7:::,_1 

861,076,170 1,078,395,765 

(130
[
541,976) (170

1
529,527) 

730,534,194 907,866,238 

6.1.1 This represent USD denominated fixed term placement with First Abu Dhabi Bank up to a maximum period of 365 days 
(2022: 184 days) and carry interest at rate of 5.20% (21 December 2022: 3.36%) per annum. 

6.2 Placements provisioning movement during the year on RAK Bank 

Balance at the beginning of the year 
Charge for the year 
Exchange rate differences 
Balance at the end of year 

2023 
30Qaws 1402 

170,529,527 

(39,987,551 ) 
130,541,976 

2022 
30 Qaws 1401 

199,087,971 

(28,558,444) 
170

1
529,527 

"', 
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BANK-E-MILLIE AFGHAN 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENOEO ON 30 QAWS 1402 (21 DECEMBER 2023) 

8.4 Movement in Investment 

For the year 21 December 2023 
AfQhan American TradlnQ Co 
Pashtany Bank 
AfQhan National Insurance 
Ariana AfQhan Airtines 
Edahdia Mazar Sharif 
Sherkat Saderat Pakhta Herat 
Sherkat oashmena Bafi Oandahar 
Sherlcat Yakhsazi Herat 
Sherkat Teel Kashl Herat 
Shertcat Nasau Atohan 
Edahdia Andkhov Maimana 
Shertcat Sahami Pashtoon Kandahar 

For the vear 21 December 2022 
Arahan Amencan Tradina Co 
Pashtanv Bank 
AfQhan National Insurance 
Ariana AfQhan Airtines 
Edahdia Mazar Sharif 
Sherkat Saderat Pakhta Herat 
Sherkat oashmena Bafi Oandahar 
Sherkat Yakhsazi Herat 
Sherkat Teel Kashi Herat 

Note 

BA.1 
8.4.1 

Opening Balance 
as at 22 December 

2022 

Adjustment / 
Translation 
difference 

Share of loss Equity Share Provision 
for loss 

Closing 
Balance, as at 
21 December 

2 
------···--············-···--·----------·----------AFN----------------------------------------------------------·--

196.460,000 (46,068,000) - - - lS0,392.000 
867,150,619 (231,599,335) - - 635,551.284 

18,606,641 - - - 18,606,641 
172,256,476 - - - 172,2S6,476 

30,150 - - 30,150 
844,289 - - - 844,289 

15,944 - - - 15,944 
7,076 - - - 7,076 
4,794 - . . - 4,794 

- . 455,853 . 455,853 
- - - 12.479 . 12.479 
- - - 1 181 - 1 181 

1.255.375.989 {46.068,000) (231.599.335) 469.514 91a,1,a,167 

Opening Balance Adjustment / Closing 
Share of Profit I Provision Balance, as at as at 22 December Translation 

loss 
Equity Share for loss 21 December 2021 difference 2022 

··-----·--·--·-----·-·--·-------------------·--·---AFN-------------------------------·--- ---

229.361.000 (32.901.000) 196,460,000 
965,408,626 - (98,258,007) 867,150,619 

18,605,169 1.472 18,606,641 
142,756,663 29,499,813 172,256.476 

30,150 30,150 
844,289 8'14,289 

15,944 15,944 
7,076 7,076 
4 794 4 794 

___ , ... ,_35 .. 7
,..,0.,3_3_.7,.,..,o ____ _..q .. 2

.,,90"""1 .. ,goo.....,1 ___ c.,6§_....7_.s .. 6 • .,7.,,
21

..,1 ______________ _.1 .. ,2 .. s .. s .. ,3..,1_.s .. ,9 .. 99._ 

8.4.1 Audited / management financial statements of 'Afghan American Trading CO, Afghan National Insurance Company and Ariana Afghan Airline were not available, hence no equity 
accounting was made for the year. 

8.5 financial Information - Summary Total Assets Total Liabilities Net Assets 

For the vear 21 December 2023 
AfQhan American Tradlna CO 8.5.1 
Pashtanv Bank 23,385,242,587 20,097,063,447 3,288,179,140 
AfQhan National Insurance Comoanv 8.5.1 
Ariana Afohan Airtines 8.5.1 

23.385,242.587 20.097.063.447 3,288,179,140 

For the vear 21 Oecember 2022 
Afahan American Tradlna Co 8.5.1 
Pashtanv Bank 21.313,027,781 17,197.969,455 4,115,058.326 
Afahan National Insurance Cornoanv 8.5.1 
Ariana AfQhan Airlines 8.5.1 

21.�11.027.7§1 iz l27.262 4�� �1115 oss ��a

Profit After Tax 

. 

(805,081,255) 

(805,081,255) 

(341,562,636) 

,��l1�ai.6J�l 

II OC Income II L Closs) 

D 

□ 

Holding 0/oage I 
100.000/o 

28.770/o 
7.660/o 
6.250/o 

100.00% 
28.n% 

7.66% 
6.2s•t. 

8.5.1 Audited/ management financial statements of 'Afghan Amertcan Trading Co, Afghan National Insurance Company and Arlana Afghan Alrtlne were not available, hence no Information 
was presented. 
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9 Property and equipment Leased 
buildings 

Land & Building 
Furniture & Computer 

Vehicles Library Books Total 
Right of Use Fixtures Equipments 

Assets 
Cost AFN AFN AFN AFN AFN AFN AFN 

Balance as at 30-Qaws-1400 (21-Dec-2021) 50,433,737 1,181,179,933 159,164,139 142,197,663 71,776,135 445,384 1,605,196,991 

Adjustment on transition to IFRS 16 
Additions 1,184,321 21,894 15,350,248 13,144,010 24,861 29,725,334 

Derecognition of ROU (10,368,880) (10,368,880) 

Balance as at 30-Qaws-1401 (21-Dec-2022) 41,249,178 1,181,201,827 174,514,387 155,341,673 71,800,996 445 384 1,624,553,445 

Balance as at 30-Qaws-1401 (21-Dec-2022) 41,249,178 1,181,201,827 174,514,387 155,341,673 71,800,996 445,384 1,624,553,445 

Adjustment on extention of lease term 15,987,508 - 15,987,508 

Additions - 4,941,103 19,670,897 16,402,706 - 41,014,706 

Derecognition / Reclassification - (269,919) (37,331) 118,425 (188,825) 

Balance as at 30-Qaws-1402 (21-Dec-2023) 57,236,686 1,185,873,011 194,147,953 171,862,804 71,800,996 445,384 1,681,366,834 

Accumulated Depreciations 

Balance as at 30-Qaws-1400 (21-Dec-2021) 8,937,924 26,564,330 125,768,426 116,217,605 59,497,283 230,341 337,215,910 

Charge for the year 15,828,665 3,310,079 8,902,605 10,110,995 1,384,403 22,269 39,559,015 

Balance as at 30-Qaws-1401 (21-Dec-2023) 24,766,590 29,874,409 134,671,031 126,328,600 60,881,685 252,610 376,774,925 

Balance as at 30-Qaws-1401 (21-Dec-2022) 24,766,590 29,874,409 134,671,031 126,328,600 60,881,685 252,610 376,774,926 

Charge for the year 15,190,326 3,322,703 11,785,620 10,297,429 813,265 22,269 41,431,613 

Derecongnition / Reclassification (48,741) (269,919) (387,851) 36,850 (669,661) 

Balance as at 30-Qaws-1402 (21-Dec-2023) 39,908,175 32,927,194 146,068,800 136,662,879 61,694,951 274,879 417,536,878 

Carrying values as at: 
Balance as at 30-Qaws-1400 (21-Dec-2022) 16,482,588 1,151,327,418 39,843,356 29,013,072 10,919,310 192,774 1,247,778,520 

Balance as at 30-Qaws-1401 (21-Dec-2023) 17,328,511 1,152,945,818 48,079,153 35,199,924 10,106,045 170,505 1,263,829,956 

2023 2022 

9.1 Property and equipment - summary 30 Qaws 1402 30 Qaws 1401 
AFN AFN 

Cost 1,681,366,834 1,624,553,445 

Accumulated Depreciation (417,536,878} p76i774,925} 

carrying value 1,263,829,956 1,247,778,520 

"', 
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10 Intangibles Assets 

Cost 
Balance at beginning of the year 
Additions 
Balance at end of the year 

Amortization 

Balance at beginning of the year 
Charge for the year 
Balance at end of the year 

carrying amount 

10.1 Intangibles assets include core banking software and licensing rights. 

20 

Note 

10.1 

10.2 

10,2 Intangibles are amortized at the rates ranging from 20% to 33% (2022: 20% to 33%) per annum. 

11 Investment Properties 

Investment property 
Capital work In progress 

11.1 Capital work in progress - Movement during the year 

Opening balance 
Additions during the year 
Transferred to investment property 
Closing balance 

11.1 

11.1.1 

21 December 21 December 
2023 2022 

30Qaws 1402 30 Qaws1401 
AFN AFN 

80,135,496 80,135,496 
1,604,082 

81,739,578 80,135,496 

75,749,092 72,366,300 
3,340,900 3,382<792 

79,089,992 75,749,092 

2,649,586 413861404 

2023 2022 
30 Qaws 1402 30 Qaws 1401 

5,540,653,259 5,540,653,259 
581,778,014 273,454,515 

6,122,431,274 5,814,107,774 

2023 2022 
30 Qaws 1402 30 Qaws 1401 

273,454,515 273,454,515 
308,323,499 

581,778,014 273,454,515 

11, 1. 1 This represents advance payment to National Development Corporation, (a related party of the bank) against the construction work on Investment 
property located in Dehmazang area of Kabul. 

12 Other assets 

Receivable from subsidiaries 

Advance salaries 
Prepaid expenses 
Advance tax to Mof 
Rent receivable against investment properties 
Accrued interest on loans and advances • Conventional 
Accrued profit on loans and advances - Islamic 
Security deposits with Pashtany Bank 
Security deposit with Western union 
Receivable from sale of property 
Receivable from Western union inbound / outbound 
Other receivables 

Provision held against other assets 

12.1 

12.2 

12.3 
12.4 

12.5 

2023 
30Qaws 1402 

22,364,589 
9,702,953 
9,155,769 

597,965,939 
25,010,722 
71,930,890 

213,533,898 
40,0DO,OOO 

8,203,200 

84,723,834 
39,666,785 

1,122,258,579 

(141,076,371) 
981,182,208 

2022 
30 Qaws 1401 

29,215,299 

13,376,568 
14,674,210 

653,732,584 
25,036,473 

101,394,976 
17,180,698 
40,000,000 
10,716,000 

1,993,033 
174,623,897 
50,980,485 

1,132,924,223 

(133,589,509) 
999,334,714 

12.1 This represents advances against municipality charges given to Afghan American Trading Company (100% owned Subsidiary of the bank), 

12.2 This represents outstanding amount of advance income tax paid on 18 September 2019 to Ministry of Finance (MoF), based on approval of the 
BOS, which is adjustable against the future tax liabilities to Mof. 

12.3 This balance Is net of the suspense Interest accrued on loans and advances to customers, amounting to 109,443,139 (21 December 2022: 
103,288,017) as required by ACPR. 

12.4 This represents accrued profit and differed income on Murabaha loans being incorporated as result of activation of Islamic accounting system 
module. However, the bank is the process of validating the valuation of the said account balances. 
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26 Segmental information (for operating segments) 

Statement of Profit or Loss (30 Qaws 1402) 
Interest/ profit income 

Interest / profit expense 

Fee and commission income 
Fee and commission expense 
Exchange losses 
Other income 

Personnel expenses 

Depreciation 
Amortization 
Other expenses 

Impairment loss on loans and advances 
Impairment of other assets 

Finance cost on lease liability 
Operating Profit 

Impairment (loss) / gain on investment 
Share in loss and profit of associate and equity investment 

Profit before taxation 
Taxation 
Profit after taxation 

Statement of Financial Position (30 Qaws 1402) 
Assets 

Cash and cash equivalents 

Short-term investments 

Loans and advances to customers - net 
Long term investments 
Property and equipment 

Intangible assets 
Investment properties 
Other assets 
Total assets 

Liabilities 
Deposits from bank and customers 

Lease liabilities 
Deferred tax liability 
Other liabilities 
Total liabilities 

Represented by: 
Share capital 
Retained earnings 

Surplus on revaluations - net 

Exchange translation reserves 

General reserve 

Conventional i �I __ I_s_la_m_ic_�i �I ___ T_o_t_al __ _, 

134,906,867 51,552,181 186,459,048 
(7,254) (9,653,018) (9,660,272) 

202,407,593 1,268,063 203,675,656 
(1,640,815) (5,150) (1,645,965) 

(728,078,901) (14,520,235) (742,599,136) 
29,792,568 61,808,057 91,600,625 

(223,128,445) (15,987,373) (239,115,818) 
(39,673,594) (1,758,019) (41,431,613) 

(2,864,433) (476,468) (3,340,900) 
(195,780,900) (9,309,010) (205,089,910) 

(1,627,475,688) (365,495,225) (1,992,970,913) 
(13,189,641) (1,841,387) (15,031,028) 

(1,463,981' . (1.463.981) 
(2,466,196,624} (304,417,584) (2,770,614,208) 

(231,599,335) ------- (231,599,335) 
(2,697,795,959) (304,417,584) (3,002,213,543) 

117,810,548 (17,940,429) ___ 9_ 9�,_8_7�0,�1�2_0_
(2,579,985,411) (322,358,013) (2,902,343,424) 

23,717,138,500 
730,534,194 
192,670,913 
804,549,925 

1,259,790,201 
1,138,982 

. 

3,897,807,682 
30,603,630,398 

28,771,397,128 
21,829,428 

289,562,266 
218,076,369 

29,300,865,191 

1,000,000,000 
129,610,167 
146,564,414 

18,930,624 
7,660,000 

1,302,765,205 
30,603,630,398 

2,649,185,082 
. 

1,189,508,494 
173,628,242 

4,039,755 
1,510,605 

6,122,431,274 
(2,916 625,474} 
7,223,677,976 

1,874,060,798 
-

744,712,885 
308,472,376 

2,927,246,059 

-

3,649,095,812 
645,683,089 

-

1,653,016 
4,296,431,917 
7,223,677,976 

26,366,323,582 
730,534,194 

1,382,179,406 
978,178,167 

1,263,829,956 
2,649,586 

6,122,431,274 
981 182,208 

37,827,308,373 

30,645,457,926 
21,829,428 

1,034,275,151 
526,548,745 

32,228,111,251 

1,000,000,000 
3,778,705,979 

792,247,503 
18,930,624 

9,313,016 
5,599,197,122 

37,827,308,373 




















